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Thisdocument provides an explanation of how the key elements of the benchmark methodology reflect ESG factors. Itis compiled

in accordance with the requirements of point (d) of Article 13 (1) of Regulation (EU) 2016/1011 of the European Parliament and of
the Council of 8 June 2016 (the “Benchmarks Regulation”) and of the Commission Delegated Regulation (EU) 2020/1817.

Name of the benchmark administrator Solactive AG

Type of benchmark or family of Fixed Income —Mixed

Cbenchmarks
Name of the benchmark or family of Solactive Global IG Fixed Rate Green Bond Index (DEOOOSLOFHI18)
benchmarks

Does the benchmark methodology for Yes
the benchmark or family of benchmarks
take into account ESG factors?

List of environmental factors considered Only bonds classified as green bonds or passing the ESG criteria outlined
below are eligible for inclusion in the index

Exclusion of companies which have fossil fuel reserves, fossil fuels infras-
tructure, or are involved in the mining, extraction, burning of fossil fuels;
or are top corporate funders of fossil fuels (in case of green bonds, an is-
suer exposure of up to 10% is permitted)

Exclusion of companies generating any revenues from uranium mining and
nuclear energy (in case of green bonds, an issuer exposure of up to 10% is
permitted), or >5% of revenues from products and services related to nu-
clear energy

Exclusion of companies contributing to the the destruction of valuable en-
vironments through activities which have direct negative impact on recog-
nized World Heritage and High Conservation areas

List of social factors considered Exclusion of companies with evidence of human rights violationsincluding
child labor, forced lahor, sweatshops, bribery and corruption

Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from casino operations, manufacture of gaming products,
and poker machine operations, or revenues >5% from the distribution of
gaming products

Exclusion of companies with verified ongoing involvement in the area of
controversial weapons (including chemical, biological and nuclear weapons
(both under and outside the Treaty on the Non-Proliferation of Nuclear
Weapons), depleted uranium munitions, cluster munitions, and anti-personnel
mines)

Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from production or manufacture of tobacco products, or
>5% from distribution of tobacco products

Exclusion of companies generating revenues (in proportion to their total
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revenues) >0% from production or >5% from the distribution of pornogra-
phy

Exclusion of companies generating revenues (in proportion to their total
revenues) >20% from the production or sale of alcohol

Exclusion of companies generating revenues (in proportion to their total
revenues) >33% from the production or sale of junk foods

Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from exposure to live animal export, animal testing for cos-
metic purposes, factory farming, or controversial animal products (ivory,
foie grasetc)

Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from the production or use of chemicals of concern recog-
nised by UN Environmental Program, Producers of contentious agricul-
tural chemicals

Exclusion of companies generating revenues (in proportion to their total
revenues) >0% from manufacture of armaments and weapons or >5% from
specific and significant services to military and armaments manufacture

Exclusion of sovereign issuers that are subject to current sanctions as a
result of human rights concerns through international bodies such as the
United Nations and EU

List of governance factors considered

Exclusion of companies with no women on the board of directors

Exclusion of companies with evidence of humanrightsviolationsincluding
child labour, forced labour, sweatshops, bribery and corruption

Data Input

Verification and quality of data

Reason for update:

The data used to construct the index is sourced externally from the
Responsible Investment Committee established by BetaShares Capital
Limited and the Climate Bonds Initiative

The providers of ESG-related data input are selected by the Administrator
based on an assessment of their existing processes in order to ensure the
reliability and representativeness of the ESG-related data. The data providers
have established processes in accordance with accepted and established
market standards that ensure the permanent quality and reliability of the
ESG-data provided.

International standards referenced by the index methodology are listed in the
respective section above.

Initital document creation




CONTACT

Solactive AG

German Index Engineering
Platz der Einheit 1

60327 Frankfurt am Main
Germany

Tel.: +49(0)69 719160 00
Fax: +49(0)69 719160 25
Email: info@solactive.com
Website:  www.solactive.com

© Solactive AG


mailto:info@solactive.com
https://www.solactive.com/

